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Corrected version of Staff’s proposed rates based upon Company’s proposed 
revenue requirement. 
 
Summary of Staff rate design proposals: 
 
1. Replace declining block charge with flat charge for Residential and Small 

Use General Service classes. 
2. Eliminate Distribution Capacity Charge and recover applicable revenues 

through <12.47 kW Demand Charge. 
3. Prorate Company-proposed customer, metering and demand charges to 

conform to applicable costs as determined under IP’s cost of service 
study. 

4. Incorporate Staff-proposed Standby Capacity Charges.  Note: the 
calculations use the rate design proposed by Staff witness Haas applied to 
the billing determinants proposed by IP.  Acceptance of Staff’s Standby 
Capacity Charge proposal would require a downward adjustment in the 
billing determinants for this class and a corresponding slight upward 
adjustment in the demand charges for the class. 

5. Applies reactive demand charge of 13 cents per kvar accepted by all 
parties. 

6. No change to Company’s proposed lighting rates. 
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Schedule 14.3 (Revised)

Design of Residential Rates

Number Company Staff
of Billing Current Annual Proposed Annual Proposed Annual

Facilities Charge Customers Units Charges Revenues Charges Revenues Charges Revenues
Multi-Family 97,819        1,173,828        -$            -$                5.96$          6,996,015$     5.96$              6,996,015$     
Single Family 390,942      4,691,304        -$            -$                7.96$          37,342,780$   7.96$              37,342,780$   
Three Phase 18,231        218,772           -$            -$                16.00$        3,500,352$     16.00$            3,500,352$     
  Subtotal 506,992      6,083,904        -$                47,839,147$   47,839,147$   

Residential Customer Costs 49,940,618$   

Delivery Charge
 <300 kWh 1,728,869,694 -$            -$                0.03422$    59,161,921$   0.02486$        42,979,701$   
>300 kWh 3,486,334,792 -$            -$                0.02022$    70,493,689$   0.02486$        86,670,283$   
  Subtotal 5,215,204,486 -$                129,655,610$ 129,649,984$ 

Residential Demand Costs 127,552,382   

Total Residential Revenues -$                177,494,757$ 177,489,130$ 

Residential Revenue Requirement 177,493,000   
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Schedule 14.4 (Revised)
Design of Small Use General Service Rates

Number Company Staff
of Billing Current Annual Proposed Annual Proposed Annual

Facilities Charge Customers Units Charges Revenues Charges Revenues Charges Revenues
Single Phase 26,703        320,436           9.53$          3,053,755$     8.03$          2,573,101$     5.35$              1,713,685$     
Three Phase 8,408          100,896           19.53$        1,970,499$     11.09$        1,118,937$     7.39$              745,212$        
Unmetered Service
Facilities Charge 2,206          26,472             8.50$          225,012$        8.50$          225,012$        5.66$              149,858$        

  Subtotal 421,332           5,249,266$     3,917,050$     2,608,755$     

Small Use General Service Non-Metering Customer Costs 2,546,219$     

Meter Charge
Single Phase 26,703        320,436           3.47$          1,111,913$     3.35$          1,073,461$     3.36$              1,076,665$     
Three Phase 8,408          100,896           3.47$          350,109$        7.78$          784,971$        7.80$              786,989$        
  Subtotal 421,332           1,462,022$     1,858,431$     1,863,654$     

Small Use General Service Metering Costs 1,862,000$     

Total Small Use General Service Facilities Charge Revenues 6,711,288$     5,775,481$     4,472,409$     

Small Use General Service Customer Costs 4,408,219$     

Delivery Charge
 <300 kWh 90,815,210      0.00140$    127,141$        0.01741$    1,581,093$     0.01726$        1,567,471$     
>300 kWh 158,814,285    0.00140$    222,340$        0.01088$    1,727,899$     0.01726$        2,741,135$     

Unmetered Service
Delivery Charge 34,832,958      0.00140$    48,766$          0.00859$    299,215$        0.01726$        601,217$        
  Subtotal 284,462,453    398,247$        3,608,207$     4,909,822$     

Small Use General Service Demand Costs 4,974,781$     

Total Small Use General Service Revenues 7,109,535$     9,383,689$     9,382,231$     

Small Use General Service Revenue Requirement 9,383,000       
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Demand-Metered General Service Rate Design
<200 kV

Number Company Staff
of Billing Current Annual Proposed Annual Proposed Annual

Facilities Charge Customers Units Charges Revenues Charges Revenues Charges Revenues
Single Phase 11,271        135,254      35.79$        4,840,755$     25.11$        3,396,238$     15.90$            2,150,545$     
Three Phase
<2.4 kV 16,338        196,051      35.32$        6,924,528$     26.93$        5,279,659$     17.06$            3,344,633$     
2.4-12.47 kV 86               1,028          280.14$      287,884$        187.11$      192,282$        118.53$          121,807$        
34.5-69 kV 7                84               660.54$      55,485$          570.32$      47,907$          361.29$          30,348$          
138 kV -              1,786.62$   -$                1,890.63$   -$                1,197.71$       -$                

  Subtotal 27,701        135,254      12,108,653$   8,916,086$     5,647,333$     

Meter Charge
Single Phase 11,271        135,254      5.46$          738,489$        8.62$          1,165,893$     8.62$              1,165,893$     
Three Phase
<2.4 kV 16,338        196,051      15.68$        3,074,083$     15.99$        3,134,859$     15.99$            3,134,859$     
2.4-12.47 kV 86               1,028          94.86$        97,482$          148.15$      152,245$        148.15$          152,245$        
34.5-69 kV 7                84               99.46$        8,355$            354.43$      29,772$          354.43$          29,772$          
138 kV -              113.38$      -$                1,392.79$   -$                1,392.79$       -$                

  Subtotal 27,701        135,254      3,918,409$     4,482,769$     4,482,769$     

Total <200 kV Facilities Charge Revenues 16,027,062$   13,398,855$   10,130,103$   

<200 kV Customer Costs 7,511,957$    

Distribution Capacity Charge 1,097,854   13,174,254  -$           -$                2.579$        33,976,400$   -$                -                 

Demand Charge
<=12.47 kV 778,409      9,340,908   2.136$        19,952,179$   0.488$        4,558,363$     4.381$            40,922,518     
34.5-69 kV 12,122        145,464      0.263$        38,257$          0.474$        68,950$          0.503$            73,225            
138 kV -             -              0.016$        -$                0.026$        -$                0.028$            -                 
  Subtotal 9,486,372   19,990,437$   4,627,313$     40,995,743$   

Up to 200 kV Demand Charges 19,990,437$   38,603,713$   40,995,743$   

Transformation Charges 868,413      10,420,956  0.500$        5,210,478$     0.500$        5,210,478$     0.531$            5,533,528       

Total Demand Charges 25,200,915$   43,814,191$   46,529,270$   

Total Demand Costs 46,715,043$  

Total Up to 200 kV Revenues 41,227,976$   57,213,047$   56,659,373$   

Up to 200 kV Revenue Requirement 54,227,000   
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Demand-Metered General Service Rate Design

200-1000 kV

Number Company Staff
of Billing Current Annual Proposed Annual Proposed Annual

Facilities Charge Customers Units Charges Revenues Charges Revenues Charges Revenues
Three Phase
<2.4 kV 751             9,012               65.65$        591,638$        63.96$        576,408$        40.51$            365,076$        
2.4-12.47 kV 94               1,128               280.14$      315,998$        187.11$      211,060$        118.53$          133,702$        
34.5-69 kV 15               180                  660.54$      118,897$        570.32$      102,658$        361.29$          65,032$          
138 kV 1                 12                    1,786.62$   21,439$          1,890.63$   22,688$          1,197.71$       14,373$          

  Subtotal 861             -                   1,047,972$     912,813$        578,183$        

Meter Charge
Three Phase
<2.4 kV 751             9,012               34.35$        309,562$        17.94$        161,675$        17.94$            161,675$        
2.4-12.47 kV 94               1,128               94.86$        107,002$        148.15$      167,113$        148.15$          167,113$        
34.5-69 kV 15               180                  99.46$        17,903$          354.43$      63,797$          354.43$          63,797$          
138 kV 1                 12                    113.38$      1,361$            1,392.79$   16,713$          1,392.79$       16,713$          

  Subtotal 861             -                   435,828$        409,299$        409,299$        

Total 200-1000 kV Facilities Charge Revenues 1,483,800$     1,322,112$     987,482$        

200-1000 kV Customer Costs 1,572,233$     

Distribution Capacity Charge 372,980      4,475,762        -$            -$                2.165$        9,690,025$     -$                -                  

Demand Charge
<=12.47 kV 284,127      3,409,524        2.136$        7,282,743$     0.488$        1,663,848$     3.536$            12,056,077     
34.5-69 kV 53,009        636,108           0.263$        167,296$        0.474$        301,515$        0.503$            320,209          
138 kV 504             6,048               0.016$        97$                 0.026$        157$               0.028$            167                 
  Subtotal 337,640      4,051,680        7,450,136$     1,965,520$     12,376,453$   

Up to 200 kV Demand Charges 7,450,136$     11,655,545$   12,376,453$   

Transformation Charges 390,884      4,690,608        0.500$        2,345,304$     0.500$        2,345,304$     0.531$            2,490,713       

Total Demand Charges 9,795,440$     14,000,849$   14,867,166$   

Total Up to 200 kV Revenues 11,279,240$   15,322,961$   15,854,648$   

200-1000 kV Revenue Requirement 13,948,686     
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Demand-Metered General Service Rate Design
>1000 kV

Number Company Staff
of Billing Current Annual Proposed Annual Proposed Annual

Facilities Charge Customers Units Charges Revenues Charges Revenues Charges Revenues
Three Phase
<2.4 kV 50               600               65.65$        39,390$          63.96$        38,376$          40.51$            24,306$          
2.4-12.47 kV 91               1,092            280.14$      305,913$        187.11$      204,324$        118.53$          129,435$        
34.5-69 kV 71               852               660.54$      562,780$        570.32$      485,913$        361.29$          307,819$        
138 kV 10               120               1,786.62$   214,394$        1,890.63$   226,876$        1,197.71$       143,725$        

  Subtotal 222             -                1,122,477$     955,488$        605,285$        

Meter Charge
Three Phase
<2.4 kV 50               600               34.35$        20,610$          17.94$        10,764$          17.94$            10,764$          
2.4-12.47 kV 91               1,092            94.86$        103,587$        148.15$      161,780$        148.15$          161,780$        
34.5-69 kV 71               852               99.46$        84,740$          354.43$      301,974$        354.43$          301,974$        
138 kV 10               120               113.38$      13,606$          1,392.79$   167,135$        1,392.79$       167,135$        

  Subtotal 222             -                222,543$        641,653$        641,653$        

Total >1000 kV Facilities Charge Revenues 1,345,020$     1,597,141$     1,246,938$     

>1000 kV Customer Costs 3,651,617$     

Distribution Capacity Charge 201,182      2,414,184     -$            -$                1.833$        4,425,199$     -$                -                  

Demand Charge
<=12.47 kV 163,185      1,958,220     1.948$        3,904,143$     0.413$        808,745$        2.992$            5,858,994       
34.5-69 kV 844,450      10,133,400   0.239$        2,673,068$     0.401$        4,063,493$     0.425$            4,306,695       
138 kV 206,195      2,474,340     0.015$        86,587$          0.022$        54,435$          0.023$            56,910            
  Subtotal 1,213,830   14,565,960   6,663,797$     4,926,674$     10,222,599$   

>1000 kV Demand Charges 6,663,797$     9,351,873$     10,222,599$   

Standby Capacity Requirement
Distribution Capacity<12.47 k 4,140          49,680          -$            -$                1.833$        91,063$          -$                
<12.47 kV 3,870          46,440          -$            -$                0.413$        19,180$          2.992$            138,948$        
34.5-69 kV 98,876        1,186,512     -$            -$                0.401$        475,791$        0.425$            504,268$        
138 kV 277,206      3,326,472     -$            -$                0.022$        73,182$          0.023$            76,509$          

-$                659,217$        719,725$        
Transformation Charges
<3 mW 118,159      1,417,908     0.500$        708,954$        0.500$        708,954$        0.531$            752,909          
>3 mW 75,899        910,788        0.750$        683,091$        0.750$        683,091$        0.797$            725,443          
Reactive Demand Charge 755,889      9,070,668     0.100$        907,067$        0.200$        1,814,134$     0.130$            1,179,187       

Total Demand Charges 8,962,909$     13,217,268$   13,599,863$   

Total >1000 kV Revenues 10,307,929$   14,814,410$   14,846,801$   

Over 1000 kV Revenue Requirement 13,874,216     
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Company Staff
Current Proposed Proposed

Charges Charges Charges
Total Facilities Charges 14,279,103$     10,784,387$        6,830,801$     

Total Non-Metering Customer-Related Costs 7,199,807$     

Total Unbundled Meter Charges 4,576,779$       5,533,722$          5,533,722$     

Total Meter Costs 5,536,000$     

Total Customer-Related Costs 12,735,807$   

Total Demand-Related Charges 43,959,264$     71,032,309$        74,996,299$   

Total Demand Costs 74,618,193$   

PPO Calculator 1,750$                 1,750$            
Partial Req. Admin. Fee 1,200$                 1,200$            

Total Class Revenues 62,815,146$     87,353,368$        87,363,772$   

Total Demand Metered Revenue Requirement 87,354,000     

Total Residential Revenues 177,494,757        177,489,130   

Total Small Use General Service Revenues 9,383,689            9,382,231       

Total Demand Metered Revenues 87,353,368$        87,363,772     

Total Lighting Revenues 20,541,325$        20,541,325     

Total Revenues 294,773,139        294,776,458   




